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NATO's Woerner Views East-West Ties 
P44 19041320589 Lishon DIARIO DE NOTICIAS 
in Portuguese 4 Apr 89 pp 9-10 


[Interview with NATO Secretary General Manfred 
Woerner by Fernando de Sousa in Brussels; date not given] 


[Excerpt] [Passage omitted] 


Source of Globai Stability 


DIARIO DE NOTICIAS: How do you view this 40th 
NATO anniversary and the results achieved in the 
course of the allhance’s existence” 


Woerner | beleve that this allance’s foremosi—and also 
most important—success 1s obviously the fact that we have 
preserved peace for 40 years. It is the longest penod of 
peace in Europe's history since the Roman Empire. More- 
over, the alhance has been a source of global stability. | 
would also like to add that, without this alliance, we would 
have had no change in the Eastern bloc. This means that 
the success of of this alliance and of its member states, the 
success of our society and of our economies—in short, of 
our democracy—has in fact caused a change in the Soviet 
Umon to become necessary. | would even venture to say 
that, without NATO, there would be no perestroyka. And 
| would also add something else. | cannot imagine the 
process of European unification without the role played by 
this allhance im creating a kind of cover, in whose shelter 
Europe has been able to prosper and unite. So | am 
convinced that this 40th anniversary demonstrates the 
histonc trumph of this allance, which represents a source 
of vitality and vigor 


DIARIO DE NOTICIAS: But we are now in a period of 
change. a time which, as you have written, NATO must 
face “with courage, a spint of openness, and imagina- 
tion.” How us NATO going to react to the very clear 
evolution in the Soviet Umon? 


Woerner. That is a good question, since | am now 
looking toward the future. The 40th anniversary is 
obviously an important cause not only for looking back 
and congratulating ourselves but also for looking for- 
ward, to the role which this alliance 1s going to play. 


The first role which | see for the alliance is that of being 
an instrument of change: This means that we should not 
just quietly observe what is happening in the Eastern 
bloc, we should cooperate with the forces in the Eastern 
bloc—in the Soviet Union and in the other East Euro- 
pean countnes—which are trying to develop their econ- 
omies and political system im the direction 


human mghts. What we need to do is to encourage 
through cooperation in all fields—economic, cultural, 
and political—a change in the direction of our view of a 
free and undivided Europe in which all peoples would 
rajoy autonomy to determine their destimies. The second 
role 1s still that of creating a framework for stability—the 
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basis of security and support for this histonc process of 
change. As you can see, we are in a period of very rapid 
transition, and these penods are always associated his- 
torncally with dangers; so this alliance—our alliance— 
must ensure that the only way for the Soviet Union and 
the Eastern bloc to achieve progress 1s reform by peaceful 
means—not military adventurism. This means that we 
must prevent recourse to the use of force. 


If anybody asseris that the threat has disappeared or says 
that this alliance no longer has a raison d'etre, I reply 
that this is noi so: On the contrary, if we want change in 
an atmosphere of peace, we must reject recourse to force, 
and this means that we must keep up our defense— 
obviously, at lower levels, if possible, and with the same 
ceilings. That 1s the aim of our arms control policy. 


USSR's Current Intentions Are Peaceful 


DIARIO DE NOTICIAS: Do you believe that the threat 
has disappeared” 


Woerner. That depends on what we understand by 
“threat.” I beleve that there are two aspects to what is 
normally classified as a threat—on the one hand, capa- 
bility, on the other, intentions. 


I believe that the intentions of the current Soviet lead- 
ership led by Mikhail Gorbachev are peaceful. They have 
no prospect of launching a war. Why should they do so” 
Right now, they are trying to focus the Soviet Union's 
energies on peaceful reforms. | have no doubts about 
their current intentions. However, the capability, the 
strength, and the military machine still exist. It is an 
overwhelming, gigantic capability. So we must protect 
ourselves. We can never be certain about intentions, they 
could change tomorrow. The people could change. We 
cannot be certain of Gorbachev's success, we hope that 
he is successful, but we cannot be certain of his success. 
We cannot even be certain that he will stay in power. 
And even if he stays in power, we have no guarantec, 
either, that he will not change his mind. So we must 
ensure that, whatever happens in the Soviet Union, we 
can count on a strong defense, this must be achieved by 
us. And I believe that a distinction must be drawn about 
the idea of a threat, since most people view a threat as an 
imminent danger of war. There 1s no imminent danger of 
war, but there 1s still a potential capability which could 
be used, and if we lower our guard, perhaps thre would 
be a temptation to use it. 


DIARIO DE NOTICIAS: What about the possibility of 
new threats of different kinds? For instance, the Middle 
East and Iran could currently seem more threatening 
than the Soviet Union... 


Woerner: I do not believe that these areas threaten peace 
in Europe at present. Obviously, the stability of these 
regions is a source of concern for us; we live in a world in 
which security and stability can only really be consicered 
in global terms. Therefore we want these areas to be 
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stable, too, but | do not believe that there is an immedi- 
ate danger for Evrope’s military security. However, 
keeping up our guard 1s also an important principle when 
we look at the global development of another kind of 
threat. 


DIARIO DE NOTICIAS: How do you view Henry 
Kissing.r's idea, currently being aired in the United 
States, of an agreement on Eastern Europe between the 
West and the Soviet Union (aiming at Moscow's loosen- 
ing its control over the satellite countnes while the West 
undertakes not to take advantage of that fact in order to 
jeopardize Soviet security!” 


Woerner: Here again | would like to make a reply with a 
distinction. There are elements which I deem acceptable. 
Eastern Europe's future must be discussed with the 
Soviet Union. The future of the security framework 
which we want involves, on the one hand, the United 
States and Canada, and, on the other, the Soviet Union. 
We must also develop a view of the future of the whole 
of Europe, because Europe does not end at the Iron 
Curtain but includes the other part of my own country— 
Germany—C zechoslovakia, Hungary, Poland, and all 
the other East European states. hi is also clear that, 
whatever happens in the Eastern bloc, we want not 
revolution but evolution, and that we will respect the 
Soviet Union's security interests. | beleve that all these 
elements are highly valid. 


On the other hand, | do not beleve that 1 would be 
sensible to look at Eastern Europe paternalistically 
Those countnes should have the nght to determine their 
own future, just as we do. Those are our values. We 
cannot say to them: “It 1s | who am in control.” Nor can 
we say that “we—the West and the East together, includ- 
ing the Soviet Unson—control your development.” 


I do not like this kind of paternalism or control over 
events (and this to some extent means thwarting them), 
and hence collusion 


I am not referring specifically to Kissinger's idea, but | 
do not believe that any kind of new Yalta conference to 
determine spheres of influence would be a good idea ! 
do not believe that histoncal dynamics can be controlied 
or thwarted through agreements of that kind. 


| also have my doubts as to whether the Soviet Union 
would be interested i this, but even if such an agree- 
ment were concluded, this would mean that to some 
extent we would be entering into a kind of collusion with 
the Soviet Union to influence the historic process of 
Eastern Europe's free development. 


These are elements which | do not accept and which | do 
not beheve are useful and peaceful means for a change 
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Minimum Arms Necessary For Deterrence |subhead] 


DIARIO DE NOTICIAS: Let us look at the effects of the 
change in Europe. Do you believe that there are differ- 
ences of opinion anc ideas or disagreements among the 
vanous European states on arms modernization or the 
attitude to be adonte 1 toward the Soviet Union” 


Woerner. Obviously, there are different opimions. They 
have always existed throughout our history. If we did not 
have different viewpoints, we would not be an alliance of 
sovereign states. That 1s the difference between us and 
the Warsaw Pact. We have different viewpoints and the 
freedom to have them. And we will continue to have 
them. But we will also seck solutions, and I am con- 
vinced that we will find them. They will be compromise 
solutions, that 1s, taking all the member states into 
account. So | do not foresee any deep disagreement, what 
I foresee 1s compromise solutions to the problems. 


DIARIO JE NOTICIAS: Do you support the idea of the 
modernization of missiles by the West? 


Woerner. We are in a decisionmaking process, but what 
I support 1s a general idea that we should maintain only 
the minimum level of arms necessary for defense and 
deterrence, with the aim of guaranteeing peace. That 
minimum level must be kept updated, otherwise 1 will 
make no sense. What must be decided 1s what kind of 
arms and nucicar structure are to be marmtaimned im the 
future. The decisions on this rest with the overall con- 
sensus and the summit 


As this alliance’s secretary general, | would not like to 
anticipate the heads of state and government. 


DIARIO DE NOTICIAS: Recently, during contacts with 
several circles in the alhance, | seemed to note on the 
part of FRG representatives a certain impression that 
they are not being properly understood by their allies as 
regards the siances adopted im their country on the 
modernization issue, contrary to what has been said, 
they rejected the idea that there is a “German problem.” 
As secretary gencral and also as a German, do you 
believe that the FRG has had proper support and under- 
standing as regards arms modernization” 


Woerner: It has had very fair treatment. The FRG is an 
important part of this allhance. Its interests will be taken 
into account, there 1s no doubt about this. From what | 
have been able to ascerta:n, all the allies are aware of the 
FRG's special position. Te FRG knows this, and the 
FRG Government has acted accordingly. The allies’ 
unity, solidarity, and defense obviously mean that we 
must find a very clear line and follow it 


DIARIO DE NOTICIAS: But 1s the FRG the only West 
European country in which there are (asagreements 
about modernization” 
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Woerner. No. There are also im other 
countries. The fact is that everybody looks at the FRG 
because it is more exposed to the Eastern bloc. But there 
ee ae en ee eee 
not about modernization itself but 
iiss ip Gas tar Uo inienantetion—i Gaian. 


DIARIO DE NOTICIAS: Let us now talk about the 
relationship between NATO's European pillar and the 
United States. There have been pressures in Congress to 
reduce the presence of the U.S. forces in Europe, and 
also for a change in financial burden-sharing, so thi the 
Europeans would make a larger contribution to defense 
expenditure. 


Woerner: Let me begin with the latter aspect. I beleve 
that it 1s reasonable for the United States to advocate 
Europe's taking responsibility for a greater share of the 
burdens, and I am not referring just to those of a 
financial nature. This involves a great deal more: In a 
study which we have just published we can find an 
extensive and detailed description of the dangers, roles, 
and responsibilities. It is reasonable because, if you look 
at present-day Europe, there 1s an enormous difference 
in political and economic power, compared with the 
Europe of 40 years ago. Present-day Europe's role within 
the alliance 1s much more important So | believe that it 
is reasable for the United States to demand more 
balanced burden-sharing. With respect to the first part of 
the question, | do not believe that any substantial 
reduction in the U.S. presence (in Europe) will occur. 
Why? In the first place, because it would save the 
Americans nc moncy, if they kept those forces in the 
United States, they would be just as expensive. Second, 
because the Amerncans know that those troops are here 
not just to defend Europe but to defend the United 
States, and—what 1s even more importani—to ensure 
that no war 1s begun again in Europe. It is better for the 
United States not to repeat the historic mistake which it 
made by withdrawing from Europe and then needing to 
return in order to fight another war. It is better for it to 
Stay in Europe and prevent a war. 


Improve Cooperation With Portugal 


DIARIO DE NOTICIAS: In the final part of this con- 
versation, | would like to cite the special case of Portugal 
and its role in the alliance. There have been reports in 
various Portuguese media that the A: med Forces are not 
properly equipped to perform the tasks expected of 
them. How do you view the possibility of greater finan- 
cial support for the modernization of the Portuguese 
Armed Forces? 


Woerner: | am very much in favor of increased support 
from NATO n<mber countries for Portugal and the 
other states with less resources, such as Greece and 
Turkey. | will continue to encourage other member states 
to join the United States and the FRG in supporting 
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those countnes. I have already requested an examination 
of ways to improve cooperation (in other fields, too) in 
order to help modernize those countnes’ forces. 


DIARIO DE NOTICIAS: Do you agree with the allega- 
tions that mghi now the Portuguese Armed Forces do not 
have adequate equipment” 


Woerner. I am acquainted with the Portuguese Armed 
Forces from my own experience as defense minister and 
as an FRG reserve officer, having carried out some of my 
military exercises in Portugal. I have great respect for the 
Portuguese troops’ professionalism and dedication, but 
there is no doubt that their equipment needs to be 
improved, and this has already been clearly stated by 
their own country. Various projects of which | have 
knowledge and which I supported in my capacity as 
defense minister are now under way, and others will 
follow. 


DIARIO DE NOTICIAS: There are some people in 
Portugal who allege that U.S. military aid for Greece and 
Turkey has been given priority over Portugal. Do you 
agree with these allegations? 


Woerner: No, | disacree. It is clear that it is necessary to 
take into account the size of those forces and other 
factors, but I do not believe that they are being given 
priority. As for Portugal, | will make my liking for your 
country quite clear. The more that is obtained, the 
happier I am. Hence | am in favor of increased aid and 
have hopes of winning the other states’ support. Not just 
those two (the United States and the FRG, already 
cite“,, I believe that the Dutch are considering the 
possibility of giving some kind of aid. And others will 
join in. 


DIARIO DE NOTICIAS: In the changes expected in 
NATO, adjusting to the new times and challenges, are 
you considering the possibility of changes also in Portu- 
gal’s role as a member state? 


Woerner: | am convinced that Portugal, as a loyal and 
effective member of this alliance, will take part in all 
fields, and also in the effort at cooperation, assistance, 
and support for changes in the Eastern bloc. I have no 
doubt about this. 


DIARIO DE NOTICIAS: But will there be a possibility 
of allocating new missions or tasks” 


Woerner: No; night now I have no specific idea about this. 


DIARIO DE NOTICIAS: In conclusion, what are your 
hopes for the next NATO summit, scheduled for the end 
of May, here in Brussels’ 


Woerner: I hope that, in the first place, the summit will 
agree on global concepts, but the greatest hope | have is 
that we will be able to send an important political 
message about the future, both im the direction of the 
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Eastern bloc and to our own public, containing our view 
of and our viewpoints on the shape of Europe and this 
alliance im the next decade, and also tull information 
about the way in which we intend to cooperate and to 


promote further changes. 


DIARIO DE NOTICIAS: And as a result of that change. 
will it be possible in the near future—perhaps in a few 
years’ time—to accept a fnendship visit by Gorbachev to 
NATO headquarters? 


Woerner: (Laughs) | am no prophet. Gorbachev is visit- 
ing several member states, and many Western leaders 
have gone to the Soviet Union. The issue it not a visit to 
NATO headquarters... but an improvement in East-West 
relations and the introduction of further changes in the 
Soviet Union in the direction of a free and pluralist 
society, with guaranties of human nghis for its own 
population. 


Italy's Zanone Confers With NATO Officials 
AU 1904134789 Rome ANSA in English 1227 GMT 
19 Apr &9 


[Text] (ANSA) Brussels, Apr! 19—International strate- 
gic affairs were the focus of talks Italian Defense Minis- 
ter Valen Zanonc held here today in separe'c meetings 
wita NA1O Secretary General Manfred Woerner .ad 
NATO European Forces Commander, Gerera! John 
Galvin, a Defense Ministry communique ** Vonced. 


The note sand Zanone was here to attend the 45th session 
of the nuclear planning group. 


The meeting with Woerner was defined as cordial and 
centered on the new straiegic situation in Europe afiei 


recent Soviet policy changes. The two represeiviatives 
had last met in Rome in November 


Zanone and Woerner, the note went on, agreed on the 
need for new political developments for East-West rela- 
tions and NATO security needs, especially to allow the 
NAYO nuclear arsenal to continue its role of deterrent. 


They both expressed the hope that the mecting here of 
NATO heads of state and government at the end of may 
will give further impulse to European detente, apart 
from the balancing of military forces between the two 
blocs. 


Austria's Vranitzky Meets Ryzhkov, Thatcher 
AU 1904090889 iene DIE PRESSE in German 


19 Apr pp 7.2 


[Repon by Oumar Lahodynsky: “Mini-Semmit in Luy- 
emoourg, Vranitzky Meets Ryzhkov and Thatcher™| 
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[Text] Luxembourg—Yesterday, Tuesday [18 April], a 
mini-summit involving seven European heads of govern- 
ment took place on the occasion of the celebration 
roy ay 150th anniversary of the independence of 
the Grand a 4 ee Among the gucsts 
were Soviet Premier Ryzhkov, Britain's Prime Minister 


it 


tomorrow, also attended the cvlebration. Austna, which 
in 1839 together with six signatories agreed upon the 
separation of the grand duchy from Belgium, was repre- 
sented by Chancellor Vranitzky who had informal talks 
with Ryzhkov and Thatcher in the afternoon 


In his private talks with Ryzhkov, Vranizky rarsed the 
EC question. He emphasized “Ausina’s neutrality as 
binding by international law,” which has to be stressed 
in the forthcoming talks with the EC. Ryzhkov cxpressed 
his thanks for Austrian relicf aid for Armenia, and 
praised Austnan-USSR trade relation: 


Franz Vranitzky also outlined the recent Cabinet deci- 
sion on the EC question to the British Prime Minister 
Thatcher. After his meeting with British head of govern- 
ment Margaret Thatcher Vranitzky said: “She has taken 
Austna’s will and determination to remain neutral very 
seriously.” Thatcher said that the EC must not become a 
defense and security community 


The flag parade in yesterday's celebrations was followed 
by readings, concerts, and a large display of fireworks 
The foreign guests were shown the new exhibition “From 
State to Nation™ which 1s designed to be a presentation 
of the 380,000 citizens of Luxembourg 


In an interview with DIE PRESSE Luxembourg Foreign 
Minister Jacques Loop noted that small countnes within 
the EC “can certainly make themscives beard and take 
part on the maxing of decisions.” Membership in the EC 
has brought “only advantages” for Luxembourg. New- 
trality, which was “forced upon”™ the grard duchy im last 
century, was voluntarily relinquished by Luxembourg 
itself after two world wars, in which 1 was disregarded 
“There are few people in Luxembourg who are grieving 
over the loss of neutrality.” 


Poos said he would welcome Austnan EC membership 
even though it could come about only “after a protracted 
process that would last several years.” Poos docs not 
regard Austrian neutrality as “an obstacle “ 
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much greater than those between the CDA and VVD 
Besides, | think that the rank and file of the PVDA and 
VVD 1s not generally ready for a socialist-liberal coall- 
ion.” 


Friendly Language Aimed at the CDA 


But 2 years ago i a speech at Haaren, in Brabant, 
Voorhoeve said that the VVD should not “allow itself to 
be pushed to the mght by the big-brother CDA.” “The 
VVD can help improve society through a rejuvenating 
social and Wheral siécalism. We must follow our own 
course towards the political center ~ 


The T ‘ts of Politics 


Was this a man who wanted, once and for all, to settle 
accounts with the party's mage as being dedicated to 
getting, having. and keeping’ However, the numerous 
conservatives within the VVD were appeased Since 
then. Voorhoeve has never talked more explicitly about 
a political course that should be pursued. although he did 
manage to relegate the extremely mghi-leaning Liberal 
Scope report to the trash can 


He now says, evasively: “The liberal message has a social 
clement as well, but ‘social’ certainly does not mean that 
we have been infected by socialism. After all, I'm not an 


ideologuc, I'm a pragmatist.~ 


Howsing Shortage 


The cabinet 1s holding intensive meetings on environ- 
mental polecy for the 1990's. The VVD thinks that part 
of the extra funding for the environment could come 
from more drastic cuts in public housing According to 
Voorhoeve. there 1s no longer a mayor housing shortage 
This view has not been well-received by the construction 
industry, nor by the CDA 


Voorhoeve: “The subsidies for housing purchases and 
rentals must be cul, even more so shan the cabinet 
envisaging.” With regard to this, he is talking about 
several hundred mili:on more 


In hes view, the mndividual rent subsidy can stay. Cut- 
backs m burlding subsidies mean the construction of 
fewer subsidized units for purchase and renal “Home 
ownership can also be promoted without subsidies.” the 
caucus leader says. “Certainly now that the coonomy is 
doing better. A precondition 1s clearly that the mortgage 
deduction remain in force Sometimes | get the impres- 
ron that the CDA mm fact wants to tinker with that | 
don't know how serious those discuswens are, but | do 
know that the VVD will definitely not go along with 1.” 


The passport affair almost cost this cabinet its bead a 
scant 6 months ago While two officials were forced to 
bow out, Minester Van den Brock was allowed to stay In 


BENELUX 


no sense docs thes mean that the VVD 1s now satisfied 
Certamly not now that the minister coolly announced 
thes week that « could take until 1993 before there ss a 
foolproof travel document. 


Voorhoeve: “It's sad, but we're back at square 
Another 4 years of wasting for a new passport is 


: 
33 


| was surprised that the minister rejected our umprove- 
ments. | was even more surprised that there 1s a poss- 
bility that we wil have four different types of travel 
documentation in a couple of years We will definitely be 
comung back to this rssuc, because the passport affair was 
handied more poorly than even the most adamant pes- 
simust could have wmagined ~ 


Dr TELEGRAAF: If a sales manager told a customer, 
“It'll take another 4 years.” waat would happen’ 


Voorhoeve: “Then the customer would go to another 
company, and that manager would perhaps be fired.” 


DE TELEGRAAF. And if that manager's name was Van 
den Brock’ 


Voorhoeve: “Hmm. To officials resigned. | think i's 
pushing it to talk about the political consequer-ces for 
Van den Brock again night now. But there os still a great 
deal of work for him to do, and we wil! continuc to keep 
a critical eye on him with respect to thes pom” 


Voorhoeve acknowledges that the passport affair, but 
also the rumblings surrounding scholarships. for cxam- 
pie, has had an effect on political credibility. He says, “In 
politics, sdeological differences have become less impor- 
tant. It «% now primarily a question of the quality of 
government policy. This 1s why the Chamber is placing 
an ever greater emphasis on monitormg government 
resolutions. The passport was a failure, but that doesn't 
mean that all of government 1s lame Things go wrong in 
all large organizations. | rece; tly heard about a major 
company that had made a bad ::vestment abroad Many 
hundreds of millions lost. In that case. there is no 
parliament to look into the matter 


“In general, 1 1s possible to say that the manageability of 
government falls short of capectations. This 1s due in 
part to our exaggerated faith in automation. Time and 
tume again, i turns out that projects are more capensive 
and take more time than the caperts thought, which 
causes major problems. This is why there is a need for 
better munagement and better financial control. The 
trick 18 to actrust Course as soon as something goes wrong 
And thes 1s something that 1s often lacking now in the 
government © 
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USSR Jow 2alists’ Obstacles in W-st Decried 
LD 1904190689 London PRESS ASSOCIATION 
im English 1839 GMT 19 Apr 89 


[Text] A row broke out today between Britain and the 
Soviet Union over the granting of visas to Soviet dele- 
gates to a conference designed to improve openness 
between East and Wes: 


The leader of the Soviet delegation also said Soviet 
journalists found i hard to work m the USA while 
conditions for Western journalists m his country were 
Improving. 


British officeals expressed surprise when Deputy Foreign 
Minester Viedimur Petrovskiy used a speech at the Lon- 
don forum to rebuke both Britain and the United States. 


He saed: “The tightening of restrictions with regard to our 
yournaissts om the Unnted States and also obstacies with 
regard to visas to Britain can hardly contribute to estab- 
lrshing refations marked by constructive recoprocity ~ 


UNITED KINGDOM 


4 


The 35-nation London forum is part of an East-West 
tualogue on improving the flow of imternational infor- 
taation and working conditions of journalists 


Ht 
it 
i 
ul 
it 


HEH 
Inet 
Hi if 
en 
jill 




















FRIS- WEL 89-075 


26 April 1989 


FEDERAL REPUBLIC OF GERMANY 
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moves int. Hardthoche [7RG 


NEVE RUHR-ZEITUNG states: Gerhard Stoltenberg 
assumes office. He is the relegated man of the year, the 
The well-deserved retirement would 


2 


Finally SUEDDEUTSCHE ZEITUNG: Following the 
controversy with the chancellor, high-ranking officers 
are now capecting @ Statement by tc politicsans to the 
effect thai 4 1s not H the inspector 
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Kohl, Mitterrand Begin Summit Talks 19 Apr 
LD, 904164289 Hamburg DPA in German 1412 GMT 
19 Apr 8° 


[Excerpt] Paris (DPA)}—Federal Chancellor Helmut 
Kohl and Head of State Francois Mitterrand today 
started talks within the framework of the Franco- 
German summit. East-West relations, France's efforts to 
settle the Lebanon crisis, as well as European issues will 
be at the center of the talks. During the 2-day summit the 
two politicians are also expected to discuss the planned 
cooperation between the VEBA concern and the French 
energy company Cogema on nuclear reprecessing at the 
Hague in France. [passage omitted] 


Discuss Nuclear Fuel 
AU 1904203189 Paris AFP in English 2020 GMT 
19 Apr 89 


{Excerpts} Paris, April 19 (AFP)}—The situation in Leb- 
anon and Franco-West German cooperation on nuclear 
fuel dominated summit discussions here Wednesday 
between President Francois Mitterrand and West Ger- 
man Chancellor Helmut Kohl. 


The 53rd Franco-West German summit gave Mr. Mit- 
terrand the chance to “explain at length” France's 
“humanitarian and diplomatic action” over the past two 
weeks in Lebanon, a presidential spokesman said. [pas- 
sage Omitted] 


Mr. Mitterrand’s explanations followed similar discus- 
sions over the previous two days by telephone with U.S. 
President George Bush, Soviet leader Mikhail Gor- 
bachev and British Prime Minister Margaret Thatcher, 


France is now turning its efforts towards getting the 
United Nations Security Council to ask UN Secretary 
General Javier Perez de Cuellar to begin an “immediate 
priority” mission to end the shelling, the official said. 
Mr. Kohl was “very open” and “very willing to support 
the French diplomatic action”, the spokesman said. 


The two leaders also agreed to set up 2 committee of 
experts to examine the implications of a proposed col- 
laration between the West German conglomerate 
VEBA and the French Cogema company, for the re- 
processing of nuclear fuels. The proposed collaboration 
has raised speculation that West Germany would not 
proceed with plans to build a nuclear waste re-processing 
centre in the Bavarian town of Wackersdorf if the waste 
were treated by Cogema at its re-processing center in the 
wstern French town of La Hague. 


Other topics covered in the talks were the situation in 
Poland, where Mr. Mitterrand is due to visit in June, and 
East-West relations—prior to forthcoming visits by Mr. 
Gorbachev to West Germany and France. 


FRANCE 10 


Among the European Economic Community issues dis- 
cussed were proposals for a monetary union which are 
due to be discussed at an EEC summit in Madrid. 


The summit is due to wind up Thursday. 


Spokesman on Talks 
LD1904164889 Hamburg DPA in German 1538 GMT 
19 Apr 8&9 


ing, government spokesman 
Paris today at the start of the Franco-German summit. 


current talks in Paris i: is a matter of “taking the first 


So far, VEBA has said that cooperation with Cogema 
et ee Se Se Se 
dorf, Bavaria, superfluous. Prior to the Paris talks, 
however, Koh! made plain his intention to hold on to 
Wackersdorf. 


DPA on Talks 
LD1904204589 Hamburg DPA in German 1746 GMT 
19 Apr 8&9 


[Excerpts] Paris (DPA)—Federal Chancellor Helmut 
Kohl and President Francois Mitterrand agreed today, at 
the start of the Franco-German summit mecting, on 
setting up a high-ranking working group on reprocessing 
nuclear fuels. Kohl's adviser Horst Teltschik said in 
Paris that the working group should meet as soon as 
possible and work out a joint concept. Headed by 
Federal Minister for the Environment Klaus Toepfer, 
the German side will include the state secretaries in the 
Foreign, Economic and Research Ministries. 


Mitterrand’s press spokesman Hubert Vedrine said with 
regard to this that Kohl and Mitterrand have not yet 
spoken in detail about reprocessing, and have only 
outlined the framework for the talks. The French partic- 
ipants in the working gorup will be decided during the 
second day of the conference, tomorrow. Teltschik 
declined to say whether plans at company level to 
reprocess German nuclear fuel rods at the French plant 
at La Hague mean that a plant will will not be built at 
Wackersdorf. 











cussing these propsals at the next EC summit in Madnd 
in June. The first decisions should be made at the EC 
summit in Paris in December. The French side described 
the Delors proposals as a “good result for making 
progress.” [passage omitted] 


A joint dinner is on the agenda this evening. Tomorrow, 
ali 20 ministers present in Paris will come together for a 
“double cabinet meeting.” 


Talks Continue 20 Apr 
LD2004 124989 Hamburg DPA in German 1009 GMT 
20 Apr 8&9 


[Excerpts] Pans (DPA}—The German-French consulta- 
tions in Paris continued today with a joint cabinet meet- 
ing. Earlier Federal Chancellor Helmut Kohl met with 
State President Francois Mitterrand for a second top-level 
talk over breakfast. At the same time the German-French 
Defense and Security Council met for its constituent 
session. During the talks it is understood thay there was 
once again discussion of the possibilities of cooperation in 
nuclear energy policy. [passage omitted] 


In the morning Foreign Minister Hans-Dietrnich Gen- 
scher, Economics Minister Helmut Haussmann, and 
Research Minister Heinz Riesenhuber met with their 
counterparts. Baden-Wuerttemberg Munister-President 


Dumas, FRG's Genscher Begin Talks 19 Apr 
LD1904141489 Hamburg DPA in German 1227 GMT 
19 Apr &9 


[Text] Paris (DPA)}—At the start of Franco-German 


ship Treaty. Following this the ministers began an exten- 
sive exchange of opinion. 


On arrival Genscher referred to the “special responsibil- 
ity” of France and the Federal Republic for the creation 
of a “just and lasting peace order in Europe.” “We now 
have the possibility to get closer to the realization of this 
goal,” Genscher said. “The chances for a constructive 
formation of East-West relations including disarmament 
and arms control have never been more favorable.” 


The two politicians stressed the unity of the whole of 
Europe. Dumas said that France will never resign itself 
to a divided Europe. “We need Franco-German solidar- 
ity,” Genscher added. Cooperation in security policies is 
a historical necessity. 


Rocard Urges Cease-Fire, UN Mandate in Lebanon 
LD1904 183889 Paris Domestic Service in French 
1700 GMT 19 Apr 8&9 














organized by France, thinks that France showed an 
example there. 


[Begin Kouchner recording) France was present. It was 
not just the country of good words from the armchair, it 


was the only country dumng this penod—and everyone 


Government Denies Arms Sale to Sihanouk 
20 Apr &9 


expected within a few days. France was for the first ume 
providing arms to Prince Sihanouk and was expected to 
send some |0 tons of light arms including assault nfles, 
sources in Bangkok who requested anonymity said. Two 
delivernes have been made and a third 1s expected, the 
sources added. 


(Foreign Ministry spokesman Chet Sucharitkun told 
AGENCE FRANCE-PRESSE because the size of the 
French shipments was modest, the arms “do not change 
the situation in the field.”) 


Approve Mitterrand TV Interview 
351901066 Paris LE G@UOTIDIEN DE PARIS 
in French 20 Feb 89 p 6 


[Artucle by 1.-<C.V.-“The President's Coup™] 


[Text] “He was mght.” “We understand him’ “We 
approve of him.” Francors Mitterrand, if the polls are to be 
beleved, took top honors for his appearance on “7 on 7.” 


A heavy proportion of the French people (between 38 


to an IPSOS-JOURNAL DE DIMANCHE survey 


The survey questioned 802 subjects on 15 and 16 Feb- 
ruary about the main subjects discussed in the telecast. 
Sixty percent of the French people cxpressed approval 
for what Mr Mitterrand said “about suspicious moncy, 
gained too casily,” compared to |7 percent who thought 
him “wrong” and 23 percent with no opimon. 


Mr Mitterrand was “right,” in the cyes of 46 percent, to 
speak as he did about “his relations with Mr Roger- 
Patrice Pelat.” Fifteen percent think he was “wrong,” 
and 39 percent had no opinion 


Mr Mitterrand received hrs highest approval rating (63 
percent) on “the necessity to improve the social cond- 
tion™ of teachers, with 13 percent saying they disap- 
proved and 24 percent without an opimion. His mention 
of “his discussions with Jacques Chirac about the prob- 
lem of the liberation of Anis Naccache™ drew down his 
lowest favorable rating (38 percent). Sixteen percent of 
the people surveyed thought him “wrong” while 46 
percent had no opinion. 


According to the surveys, the French people reportedly 
loved the very convincing manner in which the president 
of the republic talked to Anne Sinclair last Sunday, 
evoking his old ties with hrs frend Roger-Patrice Pelat. 
All signs indicate Francors Mitterrand touched the nght 
chord since nearly one viewer out of two found the 
president of the republic convincing when he explained 
how the war had determined his fmendship for his fellow 
sufferer in a prisoner of war camp in Thuringia. His 
criticism of stock market operations also received 
approval from a goodly proportion of those surveyed (4! 
percent), and an absolute majority (55 percent) rose up 
in approval for his wish to see the COB [Stock Exchange 
Commission] given greater power 








For a lot of us, he is a master of both genres. 


That perhaps explains the favorable ratings the French, 
or least a majority of them, give the chief of state's 
television appearance. 


* Poll on Rocard-Chirac Government C 
35190106c Paris FIGARO-MAGAZINE in French 
18 Feb 89 pp 60-61 


[Article by Laurent Artur du Plessis and Olivier Michel, 
first paragraph is FIGARO-MAGAZINE introduction] 


[Text] The picture of the of Chirac and 
Rocard that from our SOFRES [French Opinion 
Polling Company}-FIGARO-MAGAZINE survey brings 
a surprise, a certainty, and a confirmation. The surprise: 
The French see very little difference between Rocard and 
Chirac. The certainty is that the nght has a monopoly on 
management skill and the left on compassion. The 
confirmation 1s that repudiation of the political commu- 
nity keeps on growing. 


Six of One, Half Dozen of the Other 


Overall, the French people dismiss the governments of 
Jacques Chirac and Michel Rocard without coming 
down on the side of esther. In most cases they distribute 
their votes virtually equally between the two. 


It must be said that on such a crucial issue as winning the 
war against unemployment, both governments scored 
equally low with all age and occupational categores. 
Ratings of overall success, 38 percent for Michel Rocard, 
37 percent for Jacques Chirac, are within one point of 
being the same. 





FRANCE 


Right-Left Split Intact 


Some responses show the persistence of the traditional 
the mght holds on to and even strengthens its usual 
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matters (43 r2rcent for 
1 percent for Chirac) and on 
Jack Lang coming in ahead with 59 


E 
z 
- 
i 


ii 
He 
: 

: 
| 


i 


area of habitual divergence 1s national educa- 
‘ tte the turmoil caused by his reforms, Lionel 
did better here in the eyes of 39 percent of those 
than did Rene Monory, who got the nod from only 
percent of the survey subjects. 


| 


1 


Well of Sympathy for the Left 


The numerous social reforms set in motion by the nght 
notwithstanding, the left continues to draw on a well of 
sympathy inherited from its past. This “monopoly on the 
heart” seems immune to serious challenge. On top of 


The proportion of French people who think neither of 
the two governments really serves their interests is 
enormous: 38 percent, to which the |! percent with no 
opimon must be added. It is a sign of the times. This 
extreme judgment voices a massive rejection of the 
political community found incapable of responding to 
the concerns of the citizens. This phenomenon is already 
visible in the abstention rate, which could in days to 
come reach a level comparable to that seen in the United 
States (50 percent). However, there is a major difference 
in that the two American parties share a consensus on 
fundamenta! values, whereas our multiparty tradition 
reflects divisions that are often profound. 
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Centradiction and Surprise As for the surprise (see Table 6), the French mind does 


not seem to identify efficiency with competence, suggest- 
ing the French consider Michel Rocard more competent 


The contsadiction is that, es Table | a the R ) than Jacques Chirac, but less determined. 

government enjoys a measure of supernor credibility in SOFRES Technical Documentation 

all areas of governmental action, with the exception of | The poll was undertaken for FIGARO-MAGAZINE. 

law and order and immigration problems. Survey dates: 10 and 1! February 1989. The sample was 
national and consisted of 800 people representative of 
Se a gees ae © oe oe. Se ey ee 
done by telephone according to quota method (sex, 

However, in Table 2, a majority (although slight) of those = age. occupation of head of household P.C.S. [employer, 

polled think the Chirac government managed the coun- management, employee]) and stratified by region and 

try better than Rocard. city size. 


1. The Right-Left Cleavage Persists 


If you compare the Chirac government with the Rocard government since May 1988, who has done better in the following arcas: 


Area The Chirac The Rocard Neither No Opimon 
Government Government 
The war against unemployment 25 26 32 17 
The war against msing prices 25 27 27 21 
Cituzen safety 4) 19 23 17 
The position of France mm the world 27 3 19 23 
Immigration problems 32 Ww 18 20 
Social problems 21 43 i9 17 
Protecting individual libertes 21 40 20 19 
2. Management: Chirac by a Head 4. The Left by 4 to 1 


Who has managed the country better the Chirac government Who did the best job” 
or the Rocard government since May | 988" 


Leaders Socialist RPR- Newther No 
The Chirac government 35 Leader UDF Opinion 
The Rocard government since May | 988 3 Leader 
Neither 4 
aa Prime Minister Michel 3% 6OU?tCOWO 1s 
Rocard or Jacques Chirac 
Finance Munester Pierre 37 w 12 21 
3. One Out of Two with No Illusions Beregovoy or Edouard 
Balladur 
Who has done the most for people like yourself. the Chirac 
government or the Rocard government since May | 988” National Education Min- 19 29 4 is 
ister Lionel Jospin or 
The Chirac government 24 Rene Monory 
The Rocard governmen! smce May 1988 27 
Neither i Culture Minester Jack $9 27 7 7 


No opinion i Lang or Franco Leotard 
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4. The Left by 4 to 1 © The Winner: Rocard by a Neck 
Who did the best job” Overall, who did the best job: the Chirac government or the 
Rocard government since May | 988” 
Leaders Socialist RPR- Neither No 
Leader UDF Opimon The Chirac government 33 
Leader The Rocard government since May | 988 9 
Neither 12 
No opimron 16 
Inienor Minister Poerre 38 42 6 14 
Joxe or Charies Pasqua 
6. Chirac: Efficiency Rewarded 


Companng the Chirac government with the Rocard governmeni since May | 988. whech one has demonstrated 


Category The Chirac The Rocard Neither No 
Government Government Opimon 

The most competence” 32 35 16 17 

The most efficiency” 7 \4 12 17 


The most attention to the concerns of the French people” 23 47 16 14 


The most concerned for the future of France’ 28 37 i8 17 
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Rome Daily Reports Bush's Poland Speech 
LD2004082089 Rome LA REPUBBLICA in Italian 
18 Apr 89 p 15 


[Arturo Zampaghone dispatch: ““A Europe With No 
More Curtamns™”] 


[Text] New York—“No™ to another Yalta conference, 


4 
i 
i 
H 
] 


“a milestone” in American foreign policy. 


never accepted the legitimacy of Europe's division. And 
it will never accept any sphere of influence that denies 


the nations’ sovereign mghts.~ 


According to the White House chief, the West must now 
be bold and define a view of Europe's future. “We 
dream,” he said, “of the day when there will be no more 
barriers to the free circulation of people, goods, and 
ideas. The day when the peoples of Eastern Europe will 
be free to choose their own system of government and to 
vote for whichever party they choose. The day when 
these countnes can determine their peaceful position in 
the world, starting with closer relations with Western 
Europe. And we envisage an Eastern Europe in which the 
Soviet Union has abandoned military intervention as a 
political weapon.” Bush issued a clear warning to the 
USSR, which Brzezinski summed up as follows: “Put up 
or shut up.” 


The President's remarks clarify the U.S. stance, follow- 
ing some weeks of relative confusion and following a 
kind of long-distance controversy between Secretary of 
State James Baker and his predecessor, Henry Kissinger. 


A senes of meetings of ministers, diplomats, generals, 
and experts have been going on in Washington for some 
time to outline foreign policy for the Bush era, especially 
with regard to the countries of Eastern Europe. In this 
connection Kissinger made the suggestion that the White 
House propose an accord with the Kremlin: The USSR 
could tolerate economic and political changes in its 
“satellite” countries and receive in exchange a Western 
promise to make no attempt to wrest Poland or Hungary 
from the Warsaw Pact and perhaps also to end secret 
operations behind the Iron Curtain. 


ITALY & VATICAN CITY 16 


Kissinger left the State Department | 2 years ago, but his 


would not only have excluded them but would also have 
advocated another “selling off of the continent, as 
happened at the famous 1945 mecting of Stalin, 
Roosevelt, and Churchill The British ambassador to the 


the Washington bureaucracy has also 


arguing that Kissinger’s theory was one possible option 
but that there was another—that of not negotiating with 
the Soviets, whose regime showed signs of spontancous 
disintegration, and of aiming to secure thorough change 
in the Eastern bloc countnes without giving anything in 
pe Kissinger took issue with this latter option. In 

article published in THE WASHINGTON POST he 
it Geieaiiod Ghensll eouians Gon Gants of eantien 6 
second Yalta agreement, stating that “the United S.ates’ 
aim must be to reverse Yalta, not to renew it.” Next, he 
said that “a confidential dialogue between Washington 
and Moscow is not only inevitable but necessary.” On 
the other hand, Kissinger continued, “while it is truce that 
the USSR's European empire 1s disintegrating on its own 
and that perhaps diplomacy will be unnecessary, when 


virtually habitual during his presidency—opted for a 
middie way. Proceeding from the latest events in Poland, 
he said that the “time for freedom” has come to Eastern 
Europe. As promised, the United States will support the 
current democratization process in Warsaw. It wants to 
encourage this evolution “with caution, realism, and 
patience.” But there will be no quid pro quos and no new 
Yalta agreement. Bush assured his European partners 
that this will be discussed at NATO mectings next 
month. For its part, the USSR must understand—and 
this was the limit of Bush's assurances to Gorbachev— 
“that a free and democratic Eastern Europe constitutes a 
threat to nobody.” 


In his Hamtramck speech the President also presented 
the broad guidelines of the package of cconomic aid 
which the United States plans to grant to Poland and 
which, according to some initial reckonings, is worth $1 
billion. It envisages: the extension of the most favored 














nation clause to Warss=. Amencan support for rencgo- 
tuating the foreign de® ) 4.9 bilhon), private invesiments 
backed by ..S. Government guarantees, and World 


Walesa, here on invitation “<= the three Labor Union 
Federations, will meet Presnde Francesco Cossiga, Pre- 


“We have fought for eight years,” Walesa said, “and now 
we would like Poland to catch up with Europe. 


“] am here as a Trade Union leader, and because | want 
to be a good Trade Union leader, | need to help the 
government resolve some of the most senous problems. 


“The movement I lead,” he concluded, “is neither of the 


ITALY & VATICAN CITY 


Andreotti Meets Syrian Minister 

AU 2004112789 Rome ANSA in 1107 GMT 

20 Apr 8&9 

[Text] (ANSA) Rome, Apr Minister Giulio 


Andreott: voiced the deep concern of Italy and the entire 
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Se Views of UGT's Couto Described I associated with the children of Foz, and thus with the 
3542007 3a Lisbon O INDEPENDENTE in Portuguese poor of the carth, as well. An interesting thing is that 
3 Mar 89 pp 15-17 soccer games were organized between the mch and the 


not want to, one likes the man. He 1s the most Portuguese 
individual one could umagine. Very small and discreet, 


He is both. He is Everyman. He is the real Mr Man on 
the Street. He is in the most agreeable middie of our 
average group. [passage omitted] 


" 
He is a Portuguese artist. He has no complcxes. He 
neither hides nor flaunts his ongins. He has no precon- 
ceptions. He likes the nch as well as the poor, the nght 
wing as well as the left. He has no pretensions or 


[O INDEPENDENTE] What was your parents’ life like? 


[Couto] My family is middle class. My father worked for 
an international pharmaceutical company. He made a 


[Couto] | have had a great deal. Incredible as it may 
seem, Foz was a parish where there were many inequal- 
ities, many poor people. From the time | was very small, 


poor. [passage omitied) 


[C (NDEPENDENTE] Did you go to a public or private 
high school” 


[Couto] I attended a private secondary school for | year. 
[passage omitied] 


[O INDEPENDENTE] Did you ever dream of becoming 
a trade-umion leader” 


that point, | was forced to go to work in a textile factory 
to carn some money. And then to try to continue my 


permission to nurse their newborns. [passage omitted] 


[O INDEPENDENTE] Did you complete your military 
service? 


[Couto] | did. When I was ordered to go to Africa, I 
responded normally, and never thought of deserting. 
Today I encounter many people from my childhood days 
who are labeled antifascist because they fled the colonial 








PORTUGAL 


[Couto] First of all, I think that the crisis in the PS is not 
due to any lack of candidates for leadership posts. The 
socialists have excellent cadres, very young and very well 
trained people. | am convinced that the party's most 
serous probiem 1s an excess of candidates. For my part, 
I regard myself as inferior to many comrades. | fall far 
short of perfection. 


[O INDEPENDENTE] Can you swear that you will 
never be a candidate” 


[Couto] I do not take this kind of oath. But I can tell you 
that the socialists can perfectly well do without the my 


[O INDEPENDENTE] I beg your pardon. What do you 
fear in politics? 


[Couto] I will tell you another reason. | do not have an 
advanced degree. | began \o work very young After my 
time overseas, | found a job and built a life. | was never 
given any great opportunities until | youned an enterprise 
in the CUF [United Manufacturers Company] group, 
where | was offered a very interesting career plan. The 
management of the CUF group offered me opportuni- 
ties. | believe that it is very casy to criticize them, and it 
was very casy to destroy them. For me, this was a very 


[O INDEPENDENTE] What does it mean not to have 
an advanced degree” 


[Couto] In this country, anyone without such a degree 
will not be likely to head projects of major scope. | do not 
have any complexes. There are people who always tell 
tales of their misfortunes, their sacrifices. | do not talk 
that way 


Signs of Wealth 
{O INDEPENDENTE] How much do you earn? 


[Couto] Up until 1982, | was paid a salary by my 
enterprise. Then, in the Parliament, | carned a deputy's 
salary. | have never received any remuneration from the 
UGT. I must be the only secretary general of a central 
trade union in the world who is not paid for this work. 
Thus | have a parliamentarian’s stipend— | 36 contos. 


[O INDEPENDENTE] How do you manage to live’ 


[Couto] Today, a stipend of 136 contos is really ridicu- 
lous. What the deputies carn is more. This is practically 
the same as what the boss paid me every month in 1973. 
1 admit that I do not live well. 


[O INDEPENDENTE] Do you live badly’ 
[Couto] I do not live badly for one very simple reason. |! 


have no children, and my wife carns a fairly reasonable 
salary [passage omitted] 
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[O INDEPENDENTE] If you should leave the trade- 
union movement one day, what would you do” 


[Couto] Very probably | would return to my professional 
ee 


[O INDEPENDENTE] Imagune that Jorge Sampaio wins 
the clections in 1991 and you are asked to be an 
ambassador. Would you accept” 


[Couto] To be an ambassador? | am not a member of the 
PSD’ 


{0 INDEPENDENTE] If your life had taken another 
path, what would you have liked to be’ 


[Couto] A lawyer. Moreover, another thing | might do 
when I leave the UGT is to take some university courses. 


4 Mar 89p3 


umons themselves, is highly positive. But I continue to 
think—and this 1s a personal opinion—that the status of 


[EXPRESSO] Does this mean that the relations between 
the two central unions should be closer? 


[Judas] | think that we are fated to understand cach 
other. However, this is a difficult, contradictory, and 
complex process, and there will be advances and retreats. 
lt will depend greatly on the ability of cach of the 
organizations to resolve their many mutual contradic- 
tions and those within themselves [passage omitted). 


[EXPRESSO) At the PCP congress last year, there was a 
slight relaxation on the issue of the EEC. Do you believe 
that at the CGTP congress, the party can allow an advance 


beyond that on the issue of European integration” 


[Judas] It 1s the consensus between the communists and 
the individuals who are not communists that we in the 
CGTP must obtain. 


[EXPRESSO] This was true in the past, but now the 
issue 1s between the critics and the orthodox faction. The 


situation has changed... 


[Judas] I beleve that they are maintaining the same linc. 

_ In this connection, what will be done about the 
EEC is to find the common points shared by the com- 
munists, socialists, and the others. Then the consensus 
will have greater breadth. And as to the positions of the 
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Assembly of the Republic 
Consecutive mc naths from Feb to Feb 
Prime Minister 


percent in CDU [United Democratic Coalition), from 82 
to 68 percent in PRD [Democratic Renewal Party), and 
from 27 to 15 percent in CDS [Social Democratic Center 
Party} 


C avece Distances Himself From the Government... 


The popularity panel's February poll also reveals the: 
Cavaco Silva has now stopped the decline that he had 
been showing during the past few months, managing to 
rise again to the 40 peroy + level. The prime muonister, 
who recently appeared more active in the news media 
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defending the policy of his executive branch, has never- 
theless not prevented the government's image from 
continuing to post the worst figures ever, remaining the 
only organ of sovereignty on which the majority of the 
Portuguese people have made a negative judgment 


ma Marie Soares Drops 10 Points 


The controversy that has surrounded certain ministers, 
such as those of finance and health. the stnke movement. 
and the faslure of social harmony, as well as the political 
differences that have begun to appear between PSD and 
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(6) 
Ore ‘we 


ith his more direct and critical initiative vis-a-vis the social democratic majority, Mario Soares lost the advantage 


had achieved following his New Year message. 


: 


government is faced for the second consecutive month with 


he 
more negative than positive opinions and is unable, in contrast with what is occurring with Cavaco Silva, to recover 


President of the Republic, Mario Soares 
Consecutive months from Feb to Feb 


Belem, may have been some of the factors explaining the 
unpopularity of the current government team and the 
distance separating it from its leader. 


Moreover, the moderate criticism regarding the Social 
Democratic majority, which became clear in Mario 
Soares’ New Year's address and in his veto of the 
European Parliament electoral law, may also have been 
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to blame for the fluctuations in the popularity of the 
president of the republic during the past 2 months. 


In January Soares rose 7 points, owing mainly to the 
effect of an improved image among Socialist voters and 
abstentionists. This month's loss is due essentially to a 
decline in confidence among the PSD electorate and the 
abstentionists, which has now substantially reduced the 
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Jorge Sampaio registers a pronounced and almost instantaneous drop in popularity, after having achieved a very high 
percentage in January, a result of his election to the post of secretary general of the PS. 


Key: 

3. 

In parentheses the previous month's popularity ratings 
Very pood/good 

Bad/very bad 


opinions favorable to the president. As for the Portu- 
guese people's voting intentions, although no major 
changes have appeared in any party's percentage, it 
should be stressed that a possible distribution of the 17.3 
percent bloc of undecided (who claim that they intend to 
vote but have not yet decided on the direction of their 
vote) among the the various party forces would give PSD 
a score identical to that of 19 July 1987 (close to 50 
percent), and PS, nearly 32 percent of the votes. 


Technical Data 


Poll taken from 14 to 16 February. The universe consists 
of voters on the continent. The sample varies between 
400 and 500 individuals, who participate regularly on 
the panel, covering nearly 270 sampling points, procured 
from a record keeper and resulting from a stratification 
of the universe based on region, habitat, sex, age, educa- 
tion, and electoral option in the last legislative elections. 
Personal interviews by telephone. Confidence interval: 
with maximum semi-amplitude and 95 percent proba- 
bility, it is plus or minus 4.8 percent. Euroexpansao is 
responsible for the poll, and EXPRESSO made the 
analysis of the results. 


* Results of Foreign Investment Viewed 
354200666 Lisbon TEMPO/ECONOMICO in 
Portuguese 16 Feb 89 p 2 


[Article by Clara S. Synek] 


[Text] Portugal's entry into the European Economic 
Community in 1986 not only facilitated trade with that 
group of countries but also made it possible for Commu- 
nity firms to establish themselves in our territory and for 
Community capital to buy into Portuguese firms. 


In overall terms, we can say that the data presented in 
table A, which traces the development of that variable in 
Portugal, show that the total value of direct foreign 
investment rose from 24.5 million contos in 1986 to 138 
million contos in 1988 (data from the IIE [Foreign 
Investment Institute]). 


But the amount rose at a faster rate between 1986 and 
1987 than it did between 1987 and 1988. 


The rise in 1988 seems to have been more favorable 
during the second half of the year than during the first, 
having amounted to 61.3 percent of total investments 
from July through December. The difference was more 
pronounced in 1988 than in 1987, perhaps because of the 
stock exchange crisis during the former period. 
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The relative ratings of the parties continue practically unchanged, with the PSD and the PS in the forefront, it 
should be noted that the number of undecideds is approximately 20 percent. 


Key: 
1. 
1. 
In July 
Socialist Party 
3. 
Undecided 
4. 
Abstention 
Table A: Change in Direct Foreign Investment 
Description 1986 1987 Percentage 1988 Percentage 1989" 
of change of change 
86/87 87/88 
Direct foreign investment (millions of contos) 24.5 61.6 1S! 138 124.0 178 
EEC percentage of total direct foreign investment 68.0 72.5 167 64 97.5 
United Kingdom percentage of total direct foreign inv. 22.0 24.0 172 28? 158 
U.S. percentage of total direct foreign investment 7.8 11.2 263 14 179 
1. Forecast 
2. Approximate 


As can be seen, direct foreign investment increased by 124 percent. 
Although investment by the EEC grew, its share declined from 72.5 percent to 64 percent. 
U.S. investment rose faster than the average rise in total investment. 


Factors and Prospects the low cost of remunerating the labor factor (wages); 2) 


The level achieved by this type of investment is usually *h¢ country’s political and social stability; and 3) mem- 
said to be the result of various factors, among them: 1) ership in the EEC. 
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1) The [first] factor (the lower cost of Portuguese man- 
power in comparison with that in the countnes investing 
here) 1s tending to decline in importance, seeing that 

Economic 


going to 
1992, when there will be free circulation of workers 
among the Community countnes. 


But Portuguese wages are still a long way from the 
average in the EEC countries. This factor has usually not 
been mentioned by foreign analysts, as could be noted 
once again just recently when Diana Smith, a correspon- 
dent for the FINANCIAL TIMES, presented an analysis 
of the Portuguese economy on the RTP [Portuguese 
Radio and Television]. In her analysis, this phenomenon 
of our present low wages in comparison with the coun- 
tries investing in Portugal was purely and simply 
ignored. 

Moreover, foreign investment itself is gradually going to 
bring about an equalization of national wages, and that 


will naturally make such investment in Portugal less 
attractive in the future. 


It ¢-~ also be noted that the slower increase in direct 
foreign investment last year may be due to the fact that 
the declining importance of wages as a share of total 
production costs has accelerated. 


2) As regards the second factor (the country's political 
and social stability), it happens that the two most recent 
PSD [Social Democratic Party] governments have par- 
tially succeeded in instilling confidence in investors, 
thanks especially to the 10th PSD government. There 
have been few strikes, and governmental and social 
stability has contributed to the massive flow of foreign 
capital into the country. For the current year, Portugal's 
political and social stability seems to be growing less 
obvious, considering that conflicts between the unions 
and the government can be foreseen as a result of the lack 
of agreement generated by the income policy for 1989. 
Labor legislation, tax reform, and constitutional revision 
itself, which will soon be submitted to the Assembly of 
the Republic, are structural reforms that are being chal- 
lenged by the most diverse economic groups, social 
partners, economic agents, and opposition parties. That 
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scenano may come to influence the behavior of foreign 
investors themselves, who require stability and security 
in the country in which they invest. 

The government's forecasts for 1989 seem to confirm the 
possibility of a slowdown in the growth of direct foreign 
investment in Portugal. 


3) The countries of the European Economic Community 
have accounted for a large share of total direct foreign 
investment in recent years, but an interesting phenome- 
non deserving mention is the fact that while EEC invest- 
ments represented nearly three-fourths of total foreign 
investment in 1987, their share dropped to around 
two-thirds in 1988. 


Surprisingly, the share represented by the United States 
has been growing steadily since 1986—rising from 7.8 
percent of the total in 1986 to 14 percent of the total last 
year—perhaps because the Portuguese Government has 
been more persuasive in encouraging the Americans to 
invest in Portugal than in the case of the Europeans. 


Types of Investment, Future Risks 


If we analyze the makeup of direct foreign investment, 
we see that 1988 marked a big change in comparison 
with 1987 and one that needs to be mentioned because it 
has implications for: 


a) The creation of jobs, which is usually a result of this 
type of investment. 


b) Control of the management of Portuguese firms by 
foreign capital, which is considered one of the risks of 
direct foreign investment. 


As can be seen in table B, the type of direct foreign 
investment most responsible for the creation of jobs— 
“the establishment of new firms”—totaled 9.2 million 
contos in 1987, putting it in second place among ail types 
of investment (17.7 percent of total investment). But |! 
year later, that type of investment had already dropped 
to third place with 18.8 million contos (17.6 percent of 
the total). 


In that connection, it is to be feared that one of the 
positive aspects of direct foreign investment—the cre- 
ation of jobs—will cease to be so important. 


Table B: Breakdown of Direct Foreign Investment in November 1988 and 1987 


(in millions of contos) 


Description November 87 
Acquisitions 5.7 
Establishment of new firms 9.2 
Estabiishment of branches 3.1 
Investment in existing firms 340 
Total $2.0 
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Table B: Breakdown of Direct Foreign Investment in November 1988 and 1987 

(in milhons of contos) 

Descnption November 87 Percent of total November 88 Percent of total 


As can be seen, the establishment of new firms was in second place in 1987 but dropped to third place in 1988. 


On the other hand, the share represented by “acquisi- 
tions,” which means control of the capital of Portuguese 
firms by foreign capital, totaled 5.7 million contos in 
November 1987, putting that kind of investment in third 
place with 10.7 percent of total investment. But last 
November, it had already exceeded the amount men- 
tioned above (the establishment of new firms) and was in 
second place with 28.1 percent of the total invested. That 
is a fivefold increase. 


In view of that recent change in the type of investment 
being made in Portugal, it will be necessary to follow 
developments closely so as to take steps to safeguard 
Portuguese firms and not continue to run that risk with 
its effects on the Portuguese economy. To do so, we must 
prevent, as much as possible, an excessive increase in the 


acquisition of Portuguese firms by foreigners. 


Who Supports and Encourages Direct Foreign Investment? 


Supports or 
Social partner does not support Reason Risks 
Current government Supports znd It helps produce foreign exchange Portuguese economy may fail under 
(PSD) encourages for Portugal, thus increasing re- the control of foreign capital 
serves with which the government Control of liquidity. 
Portuguese private Support with The influx of capita! will impose Portuguese businessmen may be unable 
businessmen reservations greater restrictions on credit, to benefit from the transfer of new 
limiting the financing of technology, especially in industry 
domestic investment 
It reduces domestic production. 
It limits domestic competition. 
Unions: 
UGT [General Supports it Vacillation between taking é Creation of additional jobs through 
Workers Union} with difficulty positive and definite stand and the establishment of new firms may 
backing away 80 as not to lose be delayed. 
the ability to influence workers 
against Inter if it has to defend 
a common viewpoint in the labor 
struggic. 
CGTP/inter [General Does not It is interpreted as a sign of It prevents the creation of new jobs 
Confederation of support capitalist exploitation at the by hindering the existence of new 
Portuguese international level. foreign firms [as published] 
Workers/National It prevents the harmonization of 
Inter-Trade Union Portuguese wages with those in the 
Organization) EEC countries. 


In the recent past, the sectors preferred by foreign 
investors were in the area of services (about 66 percent of 
the total invested in 1987, with 24 percent in banking), 
but in 1988 the processing industry began to become 


more important, the areas of special interest being chem- 
icals, nonmetallic mineral products, the manufacture of 
metal products, machinery, equipment, and transporta- 
tion equipment. 
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© Business Views on Privatization 
35420077d Lisbon TEMPO/ECONOMICO in 
Portuguese 2 Mar 89 p 2 


[Article by Clara S. Synek] 


[Excerpts] The process of making transfers to the private 


Saad edon 
Various Bodies For or Against 
Government In favor 


the government 
proclamation 

Trade unions 

UGT [General Workers In favor, but not in agree- 

Union] ment with the government 
proclamation 

CGTP-INTER [General Con- Not in favor 

federation of Portuguese 

Workers/National Inter- 

Trade Union Organization] 

Foreign businessmen In favor, but they think that 
the quota to be allocated to 
them is very small 

* Latest Figures Show U Reduction 


35420077b Lisbon SEMANARIO in Portuguese 
4 Mar 89 p 1! 


es eee © bee 
been the decline in the unemployment rate, which 
dropped from 6.2 in the first quarter of 1988 to 5.1 in the 


page which occurred in the month of May. 
Therefore, it appears to be of greater interest to analyze 


the development of the structure of this factor than the 
development of these rates. 


While the decline in the unemployment rate from 6.2 to 
6.1 in the second quarter was accompanied by a decline 
in employment, immediately attributed to a reduction in 


figure stood at 17.6 percent in 1983, when the unemploy- 
ment rate was 7.7. 
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This reduced unemployment in the third quarter seems, 
however, to have had a negative aspect. This was the 
increase in unemployment due to individuals seeking 
their first jobs, which cannot fail to be yet another 
indication of the lack of any reorganization of the 
productive structure in our country. 


PORTUGAL 


Population, Employment and Unemployment in 1988 (in 


thousands) 
Quarters I | il 
Populauson 9771 9775 9779 
Total employment 4294 = 42731 4373 
Percent of temporary employees 17.7 19.8 19.3 
Unemployment 69 332 291 
Seeking first jobs 116 98 106 
Seeking new jobs 253 234 185 


Unemployment rate 6.2 6.1 $.1 
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Attacks for ETA Members’ Exile 
AU1904151189 Paris AFP in English 1418 GMT 
19 Apr 89 


had dismantled two ETA commando units, he said. 


The women, aged from 21 to 23, made up the Goikagane 
unit responsible for providing information to ETA on 
suspected drug traffickers and informers, as well as 
industrialists whom the separatists could hit for “revo- 
lutionary tax” , the spokesman said. The man, 
aged 27, was a member of the Bikote commando which 
provides information to ETA leaders hiding in France, 
he added. 


In the Basque town of San Sebastian, police defused a 
bomb overnight Tuesday outside the offices of a French 
Renault car dealer after a warning in an anonymous 
telephone ca!l from someone claiming to represent ETA, 
local police said. 


In other overnight attacks, two banks in the Basque 
towns of Villabona and Oyarzun were damaged when 
unidentified people hurled molotov cocktails into them, 
while arson was blamed for the destruction of equipment 
at train stations in the Basque towns of Ordizia and 
Tolosa, they said. 


Meanwhile, trains were prevented from travelling over- 
night Tuesday on the track linking San Sebastian and 
Hendaye, on the border with France, after a bomb 
threat, police added. No bomb was found. 


The leftist Basque newspaper, EGIN, reported that the 
attacks were in retaliation for Tuesday's expulsion of six 
ETA members from Algeria. 


Fight ETA Detailed 
LD1904201289 Madrid Domestic Service in Spanish 
1700 GMT 19 Apr 89 


[Text] Government spokeswoman Rosa Conde, who 
returned this afternoon from Hungary, referred to the 
current terrorism in our country on her arrival at Barajas 
airport. Hector Arenas reports: 


SPAIN 31 


[A;2nas] Government minister spokeswoman Rosa 
Cide, who has been in constant telephone contact with 
the Moncloa, said that the Spanish Government will 
continue to step uy the fight and seek international 
cooperation in the internal police fight against the 
Basque Fatheriand and Liberty [ETA] terrorist group, 
ene 
from Algeria: 


[Begin Conde recording] Once the possibility of dialogue 
with the ETA terrorist group was broken, the government 
knew that it had no alternative other than to step up 
international cooperation and the police fight. This is what 
is being done and what will continue to be done and the 
only thing we want is for the Spanish people to be aware 
that this is the government's first objective. We will do 
everything in our power to put an end to the phenomenon 
which disturbs Spanish life. [end recording] 


[Arenas] Minister Rosa Conde, who spent 2 days in 
Budapest, said that the Hungarian leaders, embarked on 
a process of opening up to the West, are very interested 
in the political and economic reform processes which 
have taken place in Spain recently. 


Algerian Mediation Ends 
LD1904215389 Madrid Domestic Service in Spanish 
2100 GMT 19 Apr 89 


[Text] Algeria, the country which significantly contrib- 
uted to the fight against terrorism in the past few hours 
by the expulsion of six Basque Fatherland and Liberty 
members from its territory—once the negotiations in 
Algiers broke down—today ended its good offices mis- 
sion in the talks between the Spanish Government and 
the terrorist organization. The Algerian Government 
said in a note, released this evening, that both sides 
provoked the breakdown because of their interests; 
moreover, they actively provoked a breakdown. The 
note, which does not mention the departure of the six 
ETA members, says that Algeria, unable to continue 
maintaining doubt over a process which has been forced 
and manipulated and because it does not want to be an 
accomplice in something which its history does not 
allow, has, for this reason, put an end to its good offices. 
These are the textual words of this official note from the 
Algerian Government which, as we said, was released in 
Spain this evening. 


* Growing Economic Ties With Germany Discussed 
35480091 Madrid ACTUALIDAD ECONOMICA 
in Spanish 20 Feb 89 pp 90-99 


[Text] Spain's trade deficit with Germany topped a 
half-trillion pesetas in 1988, Spain's largest deficit with 
any country. The FRG is currently Spain's number one 
supplier and second biggest customer. 











The trade deficit with Germany had its turning point this 
decade in 1986, the first year of Spain's membership in 
the EEC. Until then Spain's deficit had hovered between 
78.181 billion in 1981 and 144.342 billion pesetas in 
1985, with high rates of growth of Spanish sales (close to 
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and German companies that would reduce the trade 
deficit as much as possible. 


the long run will have a positive impact on Spain's trade 


Moreover, whenever there is talk of economic relations 
between the two countries, tourism must be taken into 
oreign exchange in the form of 


account, as it generates fore 


an “underground export.” In 1988, 6.9 million Ger- 
mans, 12 percent of total visitors, entered Spain. Ger- 
man tourism is very important in Spain and will become 
even more so. In recent years, huge numbers of senior 
citizens have been staying in Spain for 6 to 8 months and 
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growing investment is “the potential for 
the Spanish economy offers and in which 
German industry wants to share,” all the more so if we 
bear in mind that Germany's main companies have been 
established in Spain for decades and “can be regarded as 
Spanish companies,” as Guido Brunner suggests. 


Direct German investment in Spanish firms totaled 
62.841 billion pesetas in 1988, up 134 percent from 
1987. By sectors, commerce and hotels accounted for 
27.851 billion pesetas, and the metal processing industry 
for more than 16.5 billion. 


Direct German investment accounted for barely 7.3 
percent of total foreign investment in 1988. The reason 
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As in trade, membership in the EEC has also brought 
about a change of perspective in Germany. The German 


regards it as a production center from which it can 
export to new countries,” especially to Latin America. As 
a result of Spain's joining Europe many medium-sized 
businessmen are turning their cyes to the peninsula, as 
can be seen in sectors like farming, in which until now 
there was hardly any German presence in Spain. 


On this side of the border, Spanish direct investment in 
German companies between January and July 1988 
(most recent data published by the General Directorate 
of External Transactions) accounted for just 0.5 percent 
of the total, standing at 436 million pesetas. Nonetheiess, 
this figure rose quite a bit after Tudor bought the 
German firm Hagen Batterie, the number three com- 
pany in the sector there with annual sales of more than 
13 billion pesetas. The total value of the transaction will 
reach 5 billion and will make Tudor the second largest 
European firm in the manufacture of storage and dry-cell 
battenes. 
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products, can satisfy the specific needs of Spanish cus- 
tomers. They are involved, above all, in the ongoing 
wave of streamlining and modernization of Spanish 
industry and in meeting mounting consumer demand. 


Direct German investment has been at a very high level 
for some time now. At present some 750 companies have 
made their own or joint investments. Medium-sized and 


The main reasons why German firms decide to invest in 
Spain are the unit costs of production, which remain 
lower, and the goal of putting out goods right next to the 
consumer in the growing Span‘sh market. 


Along with the spectacuiar level of commitment by 
German big business, it is precisely the small and 
medium-sized firms that define the image of the German 
economy in Spain through multiple direct and joint 
investments. Alongside the traditional sectors like the 
aviomotive industry and its suppliers, the chemical 
industry, «achinery manufacture and the electric indus- 
try, there has been noteworthy investment with major 
sales successes in, for example, the food sector, livestock, 
horticulture and tree nurseries. 


It is, by definition, praiseworthy that Spanish and Ger- 
man firms are able to move jointly towards the Single 
European Market on the basis of these good and close 
relations. The firms of our two countries will thus have 
further opportunities to work more closely together and 
in so doing set an example for future cooperation among 
European companies. [comruentary ends] 


DG Bank and Spain's provincial rural savings banks. 


“Deutsche Bank's main function in Spain is to serve as 
an instrument for the promotion of the general interests 
of the German economy in Spain,” says Reiner Veit, the 
bank's first international vice president. Over these 10 
years the bank's activity has centered on wholesale trade 
through loans to big business. Commercial banking 
activity is reserved for the Banco Comercial Transatlan- 
tico once its dispute with the Banco de Espana is 
resolved. 


The Deutsche Bank owns 39.2 percent of the shares of 
Bancotrans, although 10 percent is being held under 
trusteeship at the Banco de Espana. The directors of the 
German bank have repeatedly asked the 

authority for this share, although the authority is reluc- 
tant to leave a financially sound and ized bank in 
the hands of a foreign institution for the first time. There 
18 apparently good will on both sides, and a solution to 
the conflict is just a matter of time (certainly before 
1992). When it receives authorization from the Banco de 
Espana, the German bank plans to make a public tender 
offer and become the majority sharcholder in Ban- 
cotrans, which is now traded on the stock exchange. 


As far as the directors of the Dresdner Bank are con- 
cerned, “Spain remains a priority country,” they are 
saying in the bank. In fact, along with Italy and France, 
it is “the most attractive financial market for our invest- 
ments.” 


The Dresdner Bank is still looking for a small retail bank 
with 50 to 60 branches in which to have a share. 


Commerzbank, for its part, has specialized in financing 
foreign trade, channeling foreign investment into Spain 
and advising Spanish companies in the international 
arena. Along with the Banco Hispano Americano, Banco 
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pt em meando Ae re Lyonnais (France), it ts part 
of Europartners, faithful to the bank's philosophy, which 


is that “the future is bank specialization, and thus 
cooperation among banks that offer different products 
and services is fundamental.” 

Deors to the Countryside 


On 12 September 1988, Jose Luis Garcia Palacios, 
Projects, Jose Carlos Martinez Cubells, the president of 
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quite different sizes. For the one hand, the DG Bank is 
the number six German bank in volume of assets, which 
topped 46 trillion pesetas in 1987, and has about one- 
fourth of the credit market in Germany. This institution 
consists of 5 regional banks and 4,200 German people's 
banks and cooperatives. 


The Civil Association of Studies and Projects brought 
some 800 billion pesetas in outside funds to the agreement. 
The association is made up of 25 Spanish regional and 
provincial rural savings banks, which control 70 percent of 
the sector's funds. Lastly, the Association of Financial 
Services has some 37 rural provincial and local savings 
banks and outside funds of almost 200 billion pesetas. 


The Fourth Bank 


One of the points in the agreement signed by the three 
banks is that the future bank will be set up as a corpo- 
ration, and one of its main objectives will be member- 
ship in the European system of cooperative banks, in 
which all of the EEC countries except Spain and Greece 
are already represented. 


The bank has not yet been established, inasmuch as the 
Spanish rural savings banks must wait until their com- 
mitment to the Banco de Credito Agncola runs out once 
and for all. in any event, the main representatives of the 
Spanish rural savings banks seem willing to carry out 
their project with the DG Bank. 


It would give the Germans the chance to enter the 
Spanish market alongside one of the main rural savings 
banks, while their national partners will have the finan- 
cial and logistic support of one of the largest cooperative- 
credit institutions in Europe. 





SPAIN 


The second major financial transaction between Spanish 
and German institutions was the agreement signed 
between the German insurance company Allianz and the 
Banco Popular. This is so far the biggest transaction by 
banks and insurance companies in Spain. 


The German group Allianz, which is one of the leaders in 
European insurance, with a premium volume of over 
11.525 billion marks (some 750 billion pesetas), had 
been mulling over the idea of taking a position in the 
Spanish market for some time. After failing with La 
Equitativa because of the high price demanded by its 
owners and with Catalana de Occidente because of the 
misgivings of the Serra family (the group's main share- 
holders), it turned its eyes to the Banco Popular. 


Taking « Position 


Two factors paved the way: Banco Popular was the only 
one of Spain's seven major banks that did not have its 
own insurance group, and Luis Valls, the bank's presi- 
dent, was looking for a partner who could thwart the 
taking of undesirable positions in his bank. The negoti- 
ations began in the spring of 1988, and an agreement was 
reached on 14 November. It calls for the establishment 
of two companies: a life insurance and a pension com- 
pany, in the latter of which the Banco Popular, Alhanz 
and Adriatica, an affiliate of the German group that 
already had a modest presence in Spain, will have an 
equal share. Moreover, Banco Popular pledged to make 
its network of more than | 600 offices available to these 
two companies. 


In addition, the German group took a close to five 
percent position in the Banco Popular, which made it 
one of its main shareholders. The total cost of the 
transaction to Allianz was close to 25 billion pesetas, and 
Banco Popular assured itself of a defense against a 
hostile takeover. 


A Few Select Banks (main age: of the German 
banks operating in Spain, in of pesetas) 
Bank Total Loan Profits (2) 

Assets (1!) lnvestments (1) 
Dresdner Bank 86,552 $3,612 412 
Commerrbank 72,893 $4,790 242 
Deutsche Bank 66,215 26.979 186 


(1) As of November 1988 
(2) As of June 1988 


Cars: In Fifth Gear 


With more than 1.3 million new vehicles registered in 
1988, the Spanish car market offers a promising future in 
which German companies will have a major say. 
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A historic year for the secior. That is how the executives posted profits of close to | billion pesetas, compared to a 


of the major car companies describe 1988 in Spain. oss of 2.983 billion in 1987. 


Registrations topped |.3 million cars. 
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lakovou for 2-Day Visit to Madrid 
NC1904175389 Nicosia Domestic Service in Greek 
1630 GMT 19 Apr 89 


[Text] Foreign Minister Yeoryios lakovou left today on a 
2-day visit to Madrid. He will hold talks with Spanish 
Foreign Minister Francisco Fernandez Ordonez, who 
presides over the Ministerial Council of the EEC. Among 
other things, the talks will cover the Cyprus issue, 
international problems, questions pertaining to the Non- 
— and matters concerning Cyprus and 


lakovou's talks with Fernandez Ordonez will be con- 
ducted within the framework of the Cyprus-EEC politi- 
cal dialogue which was inaugurated during the Greek 
Presidency of the EC in the second half of last year. 


Turkish Officers’ Visit to North Denounced 
NC1904175089 Nicosia Domestic Service in Greek 
1400 GMT 19 Apr 89 


[Text] The Cyprus Government has strongly denounced 
a visit by senior Turkish officers to the occupied part of 
Cyprus. The government spokesman made a statement 
to this effect after the arrival in occupied Cyprus of 
Lieutenant General Esat Yasman Kaya, deputy chief of 
the Turkish National Defense General Staff, and other 
senior Turkish officers of the three branches of the 
Armed Forces. 


The spokesman said: This invasion [isvoli] of the occu- 
pied areas by senior staff and other officers of the 
Turkish Army, forces of which are occupying the north- 
ern part of Cyprus, constitutes a provocation both to our 
people and to the international community and it is 
unreservedly denounced. The spokesman also stressed: 
Ankara cannot behave as if its right hand does not know 
what its left hand is doing. Ankara cannot be convincing 
about its sincerity when, on the one hand, it advises Rauf 
Denktas through an official of the Foreign Ministry to be 
moderate and, on the other hand, it sends an inundation 
of generals into occupied Cyprus to watch the activities 
of Ankara’s troops. 


CYPRUS 38 


The spokesman concluded: At a time when strong sup- 
port is being expressed by the United Nations and other 
important international bodies for the process of the 
inter-Cypriot talks, and the wish is also being expressed 
that progress may be made, the incursion by senior 
Turkish military into occupied Cyprus serves to under- 
line the absolute need for that occupation to be elimi- 
nated and the Turkish occupation troops to withdraw. 


Atun, Eroglu Leave for Turkey 20 April 
7TA2004083489 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 0500 GMT 20 Apr 89 


[Excerpts] Republican Assembly Speaker Hakki Atun 
and Prime Minister Dervis Eroglu left for Ankara today. 
Atun, who is the personal guest of Yildirim Akbulut, 
Turkish Grand National Assembly speaker, will partici- 
pate in ceremonies marking the 69th anniversary of the 
Assembly. Eroglu, on the other hand, will have talks with 
Turkish Government officials. They will stop over in 
Istanbul en route to Ankara. 


In a statement at Ercan State Airport, Atun noted the 
growing interest being expressed by world countries in 
the anniversary of the Turkish Assembly, adding that it 
is only natural for the Turkish Republic of Northern 
Cyprus [TRNC], which has such a close relationship 
with the motherland, to be represented in these ceremo- 
nies. [passage Omitted] 


Meanwhile, recalling the recent reshuffling of the Turk- 
ish Government, Eroglu said that the main goal of his 
visit is to meet with State Minister Mehmet Yazar, who 
is in charge of Cyprus affairs, to discuss the existing 
problems in the Cyprus issue, and to review, assess, and 
attain certain results in bilateral relations. 


Pointing out that he will brief Yazar on recent develop- 
ments in Cyprus, Eroglu said that he will also have talks 
with other government officials. Noting that this is a 
working visit and that such visits are very important, he 
said that Yazar is expected to visit the TRNC in May or 
June. 


Atun and Eroglu were seen off at the airport by certain 
ministers as well as by Assembly and Prime Ministry 
officials. 











FBIS-WEU-89-075 
20 April 1989 


Turkey's Kandemir Arrives With Message From Ozal 
NC1904 140089 Athens Domestic Service in Greek 
1130 GMT 19 Apr 89 


[Text] Ambassador Nuzhet Kandemir, Foreign Ministry 
under secretary, will deliver a message from Turkish 
Prime Minister Turgut Ozai to Greek Prime Minister 


arrived in Athens at noon today, is due to meet the prime 
minister at 1930 this evening. 


Shortly before his departure from Ankara Airport for 
Athens, Kandemir told newsmen: Greece and Turkey 
must not undermine the rapprochement process. I would 
like to stress Turkey's dedication to this process. 


Delivers Comments 
NC1904 182089 Athens Domestic Service in Greek 
1800 GMT 19 Apr 8&9 


[Text] Ambassador Nuzhet Kandemir, Turkish Foreign 
Ministry under secretary, delivered a message from 
Turkish Prime Minister Turgut Ozal to Prime Minister 
Andreas Papandreou this evening. Kandemir arrived in 
Athens at noon today. At the meeting in Ekali [Athens 
suburb where Papandreou lives], the Turkish under 
secretary was accompanied by the Turkish ambassador 
in Athens. Foreign Minister Karolos Papoulias; Kiriakos 
Rodhousakis, director of the prime minister's diplo- 
matic bureau; and Ambassador Emmanuil Gikas were 
present on behalf of Greece. 


On his arrival in Athens, Kandemir stated: I came to give 
Greek Prime Minister Andreas Papandreou a message 
from Turkish Prime Minister Turgut O7zal. | will apprise 
Prime Minister Papandreou of Prime Minister Ozal's 
estimations and views on the progress of Davos. I also 
hope to discuss matters related to the preparation of the 
expected meeting of the two prime ministers in Brussels, 
during the NATO summit conference. 


GREECE 39 


Kandemir added that his visit to Athens is a peaceful 

and friendly one. On leaving Ankara, Kandemir told the 

ATHENS NEWS AGENCY: Turkey and Greece must 

not undermine the rapprochement process. I would like 

to stress Turkey's dedication to this process. 
Papandreou, Ozal To Meet 

NC1904 192889 Athens Domestic Service in Greek 

1830 GMT 19 Apr 8&9 


[Text] It has been decided that the Greek and Turkish 
prime ministers will meet in Brussels on 29 May, on the 
sidelines of the NATO summit conference. Prime Min- 
ister Andreas Papandreou announced this after his meet- 
ing with Nuzhet Kandemir, Turkish Foreign Ministry 
under secretary and special envoy of the Turkish prime 
munister. 

In a statement after the meeting, Kandemir said that 
they had put forward the views and appraisals of the two 
prime ministers on all subjects connected with the Davos 
process in an understanding manner and in a construc- 
tive atmosphere. Against this background, the two par- 
ave Meee So copeteay © ee © Sear ae 
their adherence to the process of dialogue which was 
inaugurated at Davos. Kandemir concluded: We noted 
with satisfaction that at the current stage the two parties 
understand the need for them both to maintain the 
stance which will contribute to this process. 


The meeting between Papandreou and Ozal in Brussels, 
the Greek prime minister stated, will not have a prede- 
termined agenda. It was agreed that at this meeting the 
two prime ministers would proceed with a more analyt- 
ical exchange of views. At the same time, it should be 
added that, responding to a journalist's question on the 
Cyprus issue, Kandemir said that nothing further tran- 
spired during the meeting, given the fact that the two 
prime ministers have exchanged letters on the subject. 
Kandemir said: Consequently, there was nothing that 
could be added. 


Tonight's meeting between Papandreou and Kandemir, 
which lasted for | hour, was also attended on behalf of 
Greece by Foreign Minister Karolos Papoulias; Ambas- 
sador Emmanoui! Gikas, Kinakos Rodhousakis, direc- 
tor of the Prime Minister's Diplomatic Bureau; and, on 
the Turkish side, by Turkish Ambassador in Athens 
Gunduz Aktan. 
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Batu Says Baker Remarks on Cyprus ‘Little Early’ 
TA 1904171389 Ankara ANATOLIA in Turkish 
1625 GMT 19 Apr 8&9 


[Text] Ankara (AA)}—Foreign Ministry spokesman 
Ambassador Inal Batu said that a new round has started 
in the negotiations between the two leaders in Cyprus, 
adding: “We cannot agree with the assessment, at the 

very beginning of this round, that an agreement cannot 
ip Aenans Utena Gf Gin Gnennttic dilation in Datbar 
and Greece.” 


Speaking at his weekly news conference, Ambassador 
Batu decribed as “a little early” the speech delivered by 
U.S. Secretary of State James Baker to the Senate to the 
effect that the domestic policy developments in both 
Turkey and Greece are making a solution in Cyprus 
difficult. 


Batu said: “A new round is beginning in the talks which 
even the UN secretary general is awaiting with hope. We 
cannot agree with the assessment, at the very beginning 
of this round, that an agreement cannot be reached 
because of the domestic situation in Turkey and Greece. 
Actually, the negotiations are not between Turkey and 
developments in those countries should not cause pessi- 
mism about the process.” 


Batu pointed out that Rauf Denktas, president of the 
Turkish Republic of Northern Cyprus, has made very 
positive and constructive proposals so far. Batu said that 
it would be better to expect the Greek Cypriots to adopt 
a constructive attitude as well in the new round, instead 
of concluding that “the Turkish and Greek elections 
eliminate the possibility of an agreement.” 


Giray on NATO Nuclear Policies 
TA2004 100189 Ankara Domestic Service in Turkish 
1800 GMT 19 Apr 89 


[Text] Defense Minister Safa Giray has said that taking 
into consideration its sensitive geopolitical location, 
Turkey will continue to carry out its present nuclear 
commitments. Ufuk Tuncu reports from Brussels: 


Giray briefed the press today on the Turkish stand on 
nuclear arms expressed at the Nuclear Planning Group's 
meetings being held at NATO headquarters in Brussels. 
He said that Turkey might join the resolution in princi- 
ple to be taken by the alliance in connection with the 
modernization of short-range nuclear arms. He added 
that this does not necessarily mean that Turkey will 
undertake any additional nuclear commitments. 


Pointing out that Turkey is actively participating in the 
arms control process, Giray said that nuclear arms have 
a significant place in deterrent strategies aimed at pre- 
venting wars. 


TURKEY “” 


that during the meetings he also explained 

Turkish views regarding the report by the NATO Euro- 
Allied Forces commander on the alliance’s nuclear 
future. He said that he criticized the fact that 
Shep Ge meen etetn o eeas sates & 
forces in central Europe, it does not include the neces- 
sary reductions on the southern flank. He added that he 


7A1904172389 Ankara ANATOLIA in Turkish 
1520 GMT 19 Apr 89 


significant contribution to NATO strategy, is not being 
considered. 


During his weekly news conference today, Ambassador 
Batu was asked to comment on the Warsaw Pact's 
proposal to bring about mutual reductions in short-range 
nuclear weapons. He said: “In principle Turkey takes a 
positive approach to the proposals that NATO and the 
Warsaw Pact reduce their short-range nuclear weapons 
and establish a balance at lower levels.” 


Batu stressed, however, that the Warsaw Pact is superior 
to NATO when it comes to this type of weapon, and that 
the alliance must carefully study proposals coming from 
the other side regarding these weapons. 


Batu said: “Furthermore, we believe that the alliance 
must first conclude the work it has been doing within the 
framework of conceptual disarmament. Naturally, the 
complete elimination of short-range nuclear weapons, 
which make a significant contribution to the strategy of 
the alliance, is not being considered. Another issue which 
is important for us is consideration, in case the alliance 
makes a decision on this issue, of the weaknesses of the 
southern area—which includes our country as well—-in 
the field of conventional defense. Priority must be given 
to completing the modernization of conventional 
weapons.” 


Parliament President Arrives in Ankara 
TA1904170689 Ankara ANATOLIA in English 
1605 GMT 19 Apr 89 


[Text] Ankara (A.A.}—President of the European Parlia- 
ment Lord Henry Plumb arrived here today as the guest 
of Turkish parliamentary Speaker Yildirim Akbulut. 


In a statement at the airport, Mr. Akbulut, who wel- 
comed Lord Plumb, reminded that relations between 
Turkey and the European Parliament were suspended 
for a while. 
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“Turkey went through difficult years in the period when 
Turkish-EP relations were suspended,” he said, adding 
“yet, Turkey exerted efforts worth all praises, to resume 
democracy and accomplished this.” 


He went on to say that relations with the EP reached 
again the desired level and the reconvening of the Joint 
Parliamentary Commission was an indication of this. 


He added that Lord Piumb’s visit, on the eve of the 
second meeting of the JPC in Ankara, was very pleasing. 


On his part, Lord Plumb said that he was aware of the 
positive changes which took place in Turkey. 


' _ 
a very busy period economically and politically, he 
added that the duties of the EP were increasing each day. 


Continuing Contacts 
7A2004123289 Ankara Domestic Service in Turkish 
1000 GMT 20 Apr 89 


[Text] European Parliament President Lord Henry 
Plumb is continuing his contacts in Ankara. Today he 
called on Ali Bozer, state minister and deputy prime 
minister. In a statement ing the meeting, Bozer said 
that relations with the EEC would be raised. Pointing out 
that the report prepared by the EEC Commission regard- 
ing Turkey's application for full membership is expected 
to be released by the end of the year, he said that this 
matter, too, would be discussed during the meeting. 


In his statement, Lord Plumb recalled that the Commu- 
nity will become a unified market in 1992, adding that 
the association agreement between Turkey and the Com- 
munity 1s significant from this viewpoint. 


Lord Plumb later called on Minister Mesut 
Yilmaz. In a statement before the talks, Yilmaz recalled 
that the stagnation between Turkey and the European 
Parliament has ended and that relations have been 
revived. He added that the intercommunal talks being 
held for the solution of the Cyprus problem will be raised 
during the mecting. 


Lord Plumb will call on Prime Minister Turgut Ozal this 
afternoon. 


CSCE Delegate Address on Atrocities 
141904163089 Ankara ANATOLIA in English 
1540 GMT 19 Apr 89 


[Text] London (A.A.}—Turkish Ambassador Yuksel 
Soylemez, who addressed the information forum of the 
Conference of Security and Cooperation in Europe 
(CSCE) held in London, said that the attitude of the 
Bulganan Government, which restricted the freedoms of 
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representations we have made.” 


“for this reason it is the duty of 
the practice of the provisions 
which take place at the Final Act and Final Document.” 


Note Lodged to Bulgaria on Family Reunification 
7A2004085 389 Ankara Domestic Service in Turkish 
1800 GMT 19 Apr 89 


[Text] Turkey has lodged a note to Bulgaria requesting 
information on the fate of 3,410 Turks who have applied 
for family reunification. Bulgaria has not yet responded 
to this Turkish request. 


A Foreign Ministry statement says that information was 
requested from Bulgaria on this subject in accordance 
with the provisions of the CSCE Final Act, which envi- 
sions a verification mechanism granting to signatory 
countries the right to carry out all kinds of investigation 
of human nights violations in other countries. The state- 
ment adds that after this urgent humanitanan issue has 
been dealt with, Turkey may bring up other Bulgarian 
violations of the Turkish minority's rights. 

















Tunisian Official Coaciades Contacts 
7TA2004 104089 Ankara Domestic Service in Turkish 
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Economic Protocol in 
TA2004 114589 Ankara ic Service in Turkish 
2000 GMT 19 Apr 89 


[Text] The | Ith-round meetings of the Turkish-Czecho- 
slovak joint economic committee have ended in Prague. 
During the meetings it was decided to promote economic 
cooperation between the two countries. A protocol 


in mining, agnculture, tourism, and construction in 


TURKEY 


Foreign Capital Investment Figures Announced 
TA2004 1 14489 Ankara Domestic Service in Turkish 
0430 GMT 20 Apr 89 


[Text] It has been announced that the amount of foreign 
capital investment in Turkey has reached more than $3 
mation, 49 percent of foreign capital in Turkey is P: ‘ng 
used in industry, 45 percent in services, and the rest in 


The United Kingdom, which has invested 14.4 percent 
of this amount, is the biggest investor, followed by 
Switzerland with 14.3 percent, and the FRG with 11.7 
percent. Industrial foreign capital is mostly invested in 
the chemical, electronics, and food sectors. 


PKK Supplying Weapons to Leftist 
TA1904065489 Istanbul GUNAYDIN in Turkish 
15S Apr 89 p 3.9 


[Text] Ankara (GUNAYDIN)}—The “unity of action™ 
agreement signed between the illegal secessionist organi- 
zation PKK [Kurdish Workers Party] and the illegal 
Revolutionary Leftist Organization [Dev-Sol] has begun 
to be implemented. The police have found out that the 
PKK has begun to ship weapons to Dev-Sol. 


An official from the Security Directorate General anti- 
terror desk said that the PKK and Dev-Sol committees’ 
“joint action™ decision referred to as the “bloody pact” 
has been put into practice. The official said that security 
intelligence units have determined that the PKK is 
sending weapons to Dev-Sol cells in Istanbul, Ankara, 
and various other regions, using International Highway 
Transport drivers on long journeys from Middle East 
countnes. The official added that the weapons in posses- 
sion of Dev-Sol militants captured in Istanbul had been 
obtained from the PKK. He continued: 


We have discovered that Semdin Simsir, the informer in 
the Tuzla incident and the man who killed Engin Kaya 
on grounds that he was a National Intelligence Organi- 
zation agent, left Istanbul for eastern Anatolia to meet 
PKK militants in Batman. Simsir later came to Ankara. 
We was about to be apprehended there but managed to 
escape as a result of a mishap. He was later traced and 
captured in Istanbul. It was determined that the weapons 
carried by Simsir and his frends were obtained from 
PKK militants. 
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Malta 
34 Anniversary of U.S. Libya Bombing Marked 
NC 1404 183489 


[Editorial report] Valletta Voice of the Mediterranean in 
Arabic at 1530 GMT on 14 April carries the following 
news headline: 


“The Libyan Arab people and all the world’s free people 


iyah under the leadership of Colonel Mu‘ammar al- 
Qadhdhafi has made great strides on the way to achiev- 
ing the people's authority, reinforcing and affirming the 
freedom of man, and achieving comprehensive Arab 


unity.” 


There was no further claboration. 


Arabic at 0730 GMT on 18 April caries the following 


emphasizing the importance of this work in hon- 
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